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The following Bill was introduced in the Andhra Pradesh Legislative Assembly on
2nd December, 2020.

L. A. BILL No. 30 of 2020.

&, BILL FURTHER TO AMEND THE ANDHRA PRADESH ELECTRICITY
DUTY ACT, 1939.

Be it enacted by the Legislature of the State of Andhra Pradesh inthe
Seventy first year of the Republic of India as follows, -

1. (1) This Act may be called the Andhra Pradesh Electricity Duty Short title and
(Amendment) Act, 2020. commencement

(2)  Itshall come into force on such date as the State Government
may, by ﬁotification, appoint.

2. IntheAndhra Pradesh Electricity Duty Act, 1939 (hereinafter referred Amendment
to as the Principal Act), in section 2, for sub-clause (i) of clause (b), ©°f section 2.

the following shall be substituted, namely, - . ?;;9”0-5 of
(|) aperson who has been granted a license under section 14 of Cent'ral Act

the Electricity Act,2003;" ~ No.360f2003.

3 In section 3 of the Principal Act, in sub-section (1), for the words amendment of
‘aduty calculated at the rate of six paise per unit of energy”, the words section 3.
“a duty calculated at the rate notified by the State Government from
time to time for different consumer categories”, shall be substltuted
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STATEMENT OF OBJECTAND REASONS

Prior to enactment of the E_Iectricity Act, 2003, the Electricity Supply Industry was
governed by three enactments namely, the Indian Electricity Act,1910, the Electricity
(Supply) Act,1948, the Electricity Regulatory Commissions Act,1998.

The Indian Electricity Act, 1910 created the basic framework for the electric supply
industry in India which was then in its infancy. The Act envisaged growth of the electricity
industry through private licensees and it provided for licensees who could supply electricity
in a specified area. It also created the legal frame work for laying down of wires and
other works relating to the supply of electricity.

With the policy of encouraging private sector participation in Generation,
Transmission and Distribution and the objective of distancing the regulatory
responsibilities from the Government to Regulatory Commissions, the need for a new
legislation to replace the existing electricity laws arose. The Electricity Bill, 2001 passed
by both the Houses of Parliament and received the assent of the His Excellency President
of India on 25" May, 2003 and came on the Statute Book as “The Electricity Act,2003
(36 of 2003). As a result, the Indian Electricity Act,1910, the Electricity (Supply) Act,1948,
the Electricity Regulatory Commissions Act, 1998 were repealed accordingly.

An Act for the levy of a duty on certain sales and consumption of electrical energy.
by Licensees in the State of Andhra Pradesh is in force since 01-04-1939. Sub section
(b)(i) of section 2 of the Andhra Pradesh Electricity Duty Act, 1939 defines the Licensee
as “Any person including a company or a local authority Licensed under Part-| of the
Indian Electricity Act, 1910 to supply energy or any person including a company or a
local authority who has obtained the sanction of the State Government under Section-28
of the Act to supply energy”. This Licensee definition is in line with the repealed Indian
Electricity Act, 1910 (section 3-grant of Licences) and needs to be re-defined in
consonance with the Electricity Act, 2003 and hence the amendment to the existing sub-
section (b) (1) of section 2 of the Andhra Pradesh Electricity Duty Act, 1939 is proposed.

‘Sub-section (1) of section 3 of the Andhra Pradesh Electricity Duty Act, 1939
provides for levy of electricity duty at the rate of six paisa per unit on all the sales of
electrical energy by the licensee to the consumers other than Railway and Central
Government. Electricity duty at the rate of Six paisa per unit on all the sales of electrical
energy is in force since 1994 and needs revision time to time in order to compensate
the substantial revenue loss to.the State Government. Further, the Government have social
obligations in providing assistance to power sector and there is imperative need to
augment revenue by tapping all available sources. The electricity duty in others States
viz., Maharashtra, Madhya Pradesh, Karnataka, Odisha, Tamilnadu, West Bengal, Gujarat
and Kerala is on current consumption charges. Hence, an amendment to the rate of levy
of duty is proposed as against “six paisa” to “the rate notified by the State Government
from time to time for different consumer categories”.

Therefore, the Government have decided to propose the amendments to the
existing sections of 2(b)(1) and 3(1) of Andhra Pradesh Electricity Duty Act, 1939.

This Bill seeks to give effect to the above decisions.

BALINENI SRINIVASA REDDY, :
MINISTER FOR ENERGY & ENVIRONMENT,
FOREST, SCIENCEAND TECHNOLOGY..
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MEMORANDUM UNDER RULE 95 OF THE RULES OF PROCEDUREAND AND THE
CONDUCT OF BUSINESS IN THE ANDHRA PRADESH LEGISLATIVE ASSEMBLY

: The Andhra Pradesh Electricity Duty (Amendment) Bill, 2020, after it is passed
by the Legislature of the State, may be submitted to the Governor to reserve the Bill for
the consideration and assent of the President of India under Article 254 (2) of the
Constitution of India.

BALINENI SRINIVASA REDDY;
MINISTER FOR ENERGY & ENVIRONMENT,
FOREST, SCIENCE AND TECHNOLOGY.

P. BALAKRISHNAMACHARYULU,
Secretary to State Legislature.
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