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The following Bill was introduced in the Andhra Pradesh Legislative Assembly on -
16" December, 2019. |

L.A. BILL No. 49 of 2019

A BILL FURTHER TO AMEND THE ANDHRA PRADESH TAX ON
PROFESSIONS, TRADES, CALLINGS AND EMPLOYMENTS ACT, 1987.

Be it enacted by the Legislature of the State of Andhra Pradesh in
the Seventieth year of the Republic of India as follows,-

1. (1) This Act may be called the Andhra Pradesh Tax on Professions, Short title and

commencement.

Trades, Callings and Employments (Amendment) Act, 2019.

(2) It shall be deemed to have come in to force with effect on and
from the 1%t July,2017.

2. In the Andhra Pradesh Tax on Professions, Trades, Callings and Amendment of

Employments Act, 1987, in the First Schedule, in the Table,- the First
Schedule

(i) in column (2), against SI No.8, after the expression, “APVAT”
the expression, “and Andhra Pradesh Goods and Services Tax Act No. 22 of
Act,2017 (APGST)” and after the expression, “APVAT Act, 2005” 1987,
the expression, “and Andhra Pradesh Goods and Services Tax
Act,2017 (APGST Act)” shall be inserted;

(ii) in column (2), against Sl No.20 after the expression, “APVAT
Act,2005” the expression, “and Andhra Pradesh Goods and
Services Tax Act,2017 (APGST Act)” shall be inserted.
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STATEMENT OF OBJECTS AND REASONS

It is submitted that the Andhra Pradesh Tax on Professions, Trades, Callings and Employments
Act, 1987 was introduced in the State of Andhra Pradesh with effect from 15.06.1987 to levy and collect
Profession Tax. The amounts of Profession Tax payable by different categories of professionals are
enumerated in the First Schedule appended to the said Act. As per Entry 8 of the First Schedule of the said
Act, the dealers registered under AP VAT Act are liable to pay a tax of Rs.1250/- per annum if their annual
turnover is between Rs.10 Lakhs to 50 Lakhs and Rs.2500/- per annum, if the turnover is above Rs.50
Lakhs. The dealers with annual turnover below Rs. 10 Lakhs are exempt from tax. Further, as per Entry
20 of the First Schedule of the said Act all companies registered under the Companies Act, 1956, though
not registered under A.P.VAT Act are liable to pay Rs.2500/- per annum, if the turnover of the company is
Rs. 10 Lakhs and above.

After introduction of Goods and Services tax with effect from 01.07.2017 by enacting the Andhra
Pradesh Goods and Services Tax Act, 2017, all the dealers registered under A.P VAT Act have migrated
to the Andhra Pradesh Goods and Services Tax Act, 2017.In order to facilitate collection of profession
tax from these migrated dealers and also from the dealers to be newly registered under the Andhra Pradesh
Goods and Services Tax Act, 2017, it is needed to amend the First Schedule of the Andhra Pradesh Tax
on Professions, Trades, Callings and Employments Act, 1987.

Accordingly, the Government have decided to amend the Andhra Pradesh Tax on Professions,
Trades, Callings and Employments Act, 1987 suitably.

This Bill seeks to give effect to above decision.

KALATHUR NARAYANA SWAMY
DEPUTY CHIEF MINISTER
(EXCISE & PROHIBITION AND COMMERCIAL TAXES)
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MEMORANDUM UNDER RULE 95 OF THE RULES OF PROCEDURE AND

CONDUCT OF BUSINESS IN THE ANDHRA PRADESH LEGISLATIVE ASSEMBLY.

The Andhra Pradesh Tax on Professions, Trades, Callings and Employments (Amendment)

Bill, 2019, after it is passed by the Legislature of the State may be submitted to the Governor for his
assent under article 200 of the Constitution of India.

KALATHUR NARAYANA SWAMY
DEPUTY CHIEF MINISTER
(EXCISE & PROHIBITION AND COMMERCIAL TAXES)

P. BALAKRISHNAMACHARYULU,
Secretary to State Legislature (l/c.)
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